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Understanding Bond Prices and Transactions

Comparing bond prices
Comparing bond prices can be a bit more challenging than comparing stock quotes. Because there are so many more bonds than 
stocks on the market, any printed listing of bond prices often includes only a representative selection of issues. And bond prices 
are quoted a bit differently than stocks are. Finally, many bonds don't trade every day, so a bond may sell for a very different price 
from the most recently published price. As a result, it can be difficult for an individual investor to find a price for a specific bond on 
his or her own, though the Internet has made finding information about bonds a bit easier.

However, it can be useful to know how to read bond market tables, because they can give you a general idea of what various 
bonds are selling for. Once you understand how the information is presented, you can use it to check on the value of bonds similar 
to yours or see whether there's an opportunity to buy bonds that provide better yields.

The information provided depends to some extent on the organization that is supplying the data. However, a quotation for a 
Treasury security might include some or all of the following information:

• The coupon rate.

• The maturity date.

• The bid price--what someone is willing to pay for the bond.

• The ask price--what someone is willing to sell the bond for.

• Any change in price from the day before, also expressed as a percentage.

• The yield, based on the ask price. Depending on whether the bond is callable, the yield figure might represent either the yield
to maturity or the yield to the first date the bond could be called.

Quotes for corporate bonds traded on major exchanges are listed slightly differently. Like Treasuries, a corporate listing will
include the coupon rate, and the maturity date. Price data would typically include the closing price, the change in price from the
previous day, and the yield based on the most recent price. In addition, a corporate bond table might include:

• The company name

• The volume (the number of those bonds traded that day)

• The spread between the bond's yield and that of a comparable Treasury security

• The bond's credit rating

For municipal bonds, a table would provide the issuer's name, the coupon rate, the maturity date, the most recent price, the
change in price, and the yield to maturity based on the bid price.

Note: The principal value of bonds may fluctuate with market conditions. Bonds redeemed prior to maturity may be worth more or
less than their original cost. Investments seeking to achieve higher yields also involve a higher degree of risk.

How bond prices are quoted
Reading a bond table is a little different from reading a stock quote. In general, a bond's price is listed as a percentage of the
bond's par value. For example, if a Treasury bond were quoted as 97, the bond would be selling for roughly 97 percent of its face
value. If the same bond were quoted at 103, it would be selling at a premium.

Bonds often trade in fractional prices. How that fraction is represented depends on what type of bond it is. Treasury bonds and
notes are quoted in a slightly different way than corporate and municipal bonds. For prices of Treasury securities and bonds
issued by government agencies and government-sponsored entities (GSEs), the fraction is quoted in 32nds of a dollar.

Example(s): A Treasury bond is listed as having an ask price of 97:24. That means the bond is selling for 97 24/32 percent of its
face value. The ask price of 97.24 represents $97 plus 24/32 of a dollar (75 cents), or $97.75 for each $100 in face value.

Municipal and corporate bonds are quoted in percentages plus eighths of a percentage point. They may be listed as fractions (80
1/8) or by the decimal equivalent (80.125).

Page 2 of 4, see disclaimer on final page



August 24, 2023

Example(s): The ask price for a $25,000 municipal bond is listed as 105 3/8. That means the bond is selling at a premium--$105
plus 3/8 of a dollar (37.5 cents) for each $100 in face value. Therefore, the total price for the $25,000 bond equals $26,343.75.

How accrued interest is handled
When a bond is sold, the interest accrued since the last interest payment but not yet paid out is calculated and added to the
bond's sale price. If you are buying the bond, you will compensate the seller for the interest they have earned since the last
coupon payment; if you are selling, you will receive that accrued interest.

Understanding bond transaction costs
If you buy a new bond issue, the transaction cost is built into the offering price. For any transactions after that initial issue--in other
words, if you buy a bond on the secondary market--there is a difference between what the seller charges and the price you pay.
That markup, or spread, is the broker's payment for handling the transaction. The size of the markup may vary with the size of the
bond sale, whether the bond is traded on an exchange or over the counter, and whether a broker-dealer must seek a specific
bond that is not already in its inventory. If you decide to sell your bond before maturity, the bond will be sold at a discount to its
market value, which again allows for a markup that represents the broker's compensation.
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To schedule an appointment with Faye Sykes, click here .

Broadridge Investor Communication Solutions, Inc. prepared this material for use by Scarlet Oak
Financial Services.

Broadridge Investor Communication Solutions, Inc. does not provide investment, tax, legal, or
retirement advice or recommendations. The information presented here is not specific to any
individual's personal circumstances. To the extent that this material concerns tax matters, it is not
intended or written to be used, and cannot be used, by a taxpayer for the purpose of avoiding
penalties that may be imposed by law. Each taxpayer should seek independent advice from a tax
professional based on individual circumstances. Scarlet Oak Financial Services provide these
materials for general information and educational purposes based upon publicly available
information from sources believed to be reliable — we cannot assure the accuracy or completeness of
these materials. The information in these materials may change at any time and without notice.

Scarlet Oak Financial Services outgoing and incoming e-mails are electronically archived and
subject to review and/or disclosure to someone other than the recipient. We cannot accept requests
for securities transactions or other similar instructions through e-mail. We cannot ensure the security
of information e-mailed over the Internet, so you should be careful when transmitting confidential
information such as account numbers and security holdings. If the reader of this message is not the
intended recipient or an employee or agent responsible for delivering this message to the intended
recipient, you are hereby notified that any dissemination distribution or coping of this communication
is strictly prohibited. If you have received this communication in error, please notify us immediately
by replying to this message and deleting it from your computer. Advisory Services offered through
Capital Asset Advisory Services, LLC., a Registered Investment Advisor.
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